June 2005 New Car Registrations - Analysis
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Market slowdown continues in June and Q2 
· New car registrations were 12,338 units or 5.7 per cent above the June average over the 1999 to 2004 period.  However, the new car market fell in the month, down 11,454 units, compared with June 2004. 
· Registrations over the first half of 2005 have fallen by 80,080 units, compared to the record first six months of 2004. Second quarter registrations fell 4.1 per cent, an improvement on the 7.2 per cent fall in quarter one.
Weaker demand boosts competition in private sector 
· The private sector has fallen by 72,295 units over the first half of the year. It now accounts for 45.3 per cent of the market, compared with 47.9 per cent a year ago.

· Higher interest rates and other pressures like increasing fuel costs appear to be having an impact on new car purchases.
· Fleet demand remains more resilient. Fleet volumes fell modestly in June, but business volumes rose by 8.1 per cent in the month and by 7.7 per cent over the year-to-date.

The 'MG Rover factor' key to market slowdown
· Problems at Longbridge have left a hole in the UK new car market in the second quarter representing some 75 per cent of the net slowdown in the market. In June, MG Rover represented a more modest 53 per cent of the market's loss.
· The impact has been telling on the proportion of cars registered here. Cars built outside the UK accounted for 83.4 per cent of the market in Q2, up from 81.7 per cent in both the first quarter of 2005 and Q2 in 2004.
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	Focus
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	206
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First half new car registrations (millions)
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Top four best sellers unchanged
· The top four best sellers in June have been unchanged in the past three months. These four models were also the top four sellers over the first half of the year.
· The Ford Focus remains the best seller over the month and year-to-date. 
· The lower medium segment rose by 5.3 per cent in June and by 7.4 per cent or 28,285 units over the first half of the year. It has become the largest volume segment.
Diesel market continues to grow
· Despite the overall market slowdown the new diesel car market has continued to grow. In June it posted its 57th monthly rise. The pace of growth in quarter two increased to seven per cent, compared to four per cent in the first quarter.
· The Ford Mondeo was the best selling diesel model for the second successive month and also the best selling model over the first half of 2005, ahead of the VW Golf .
Market cools – but remains firm 
· New car registrations over the first half of 2005 have fallen by 80,080 units to 1,296,485 units. However, this downturn is not as severe as the comparison to 2004 suggests.
· The first half of 2004 was a record volume. First half results in 2005 were also on par with the 1.291mn unit average recorded between 1999 and 2004 (see trend line in chart).
· The weaker economic setting and loss of MG Rover have certainly affected the market, but it remains in line with expectations of 2.45mn unit over the full year in 2005.
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		New diesel car registrations

						all diesels		% chge		Mkt sh

		June		2004		77,049		22.6%		32.2%

		June		2005		79,637		3.4%		35.0%

		YTD		2005		451,426		5.4%		34.8%

		12MMAT		2005		858,453		10.0%		34.5%

		Full year		2003		704,637		16.9%		27.3%

				2004		835,334		18.5%		32.5%

		Forecast		2005		873,000		4.5%		35.6%

				2006		908,000		4.0%		38.2%
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		Registrations by customer type

		June 2005				Private		Fleet		Business

				Registrations		99,094		111,447		17,082

				% change*		-5.6%		-5.8%		8.1%

				Market share		43.5%		49.0%		7.5%

		Year to date 2005				Private		Fleet		Business

				Registrations		587,205		618,408		90,872

				% change*		-11.0%		-2.3%		7.7%

				Market share		45.3%		47.7%		7.0%

		* Sales type definitions changed in 2005. 2004 data altered for comparison.
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		New registrations						June 2005

								all cars		% chge

		Month						227,623		-4.8%				239077

		YTD						1,296,485		-5.8%				1376565

		last 3 months						594,980		-4.1%				620560

		12MMAT						2,487,189		-4.6%				2608130

		Year		2003				2,579,050		0.6%

				2004				2,567,269		-0.5%

		Forecast		2005				2,450,000		-4.6%

				2006				2,380,000		-2.9%

		MMAT - monthly moving annual totals
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